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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

 
Order Instituting Rulemaking to Establish 
Policies and Rules to Ensure Reliable, Long-Term 
Supplies of Natural Gas to California. 
 

 
Rulemaking 04-01-025 

(Filed January 22, 2004) 

 
 

ADMINISTRATIVE LAW JUDGE’S RULING 
REGARDING PROPOSED MODIFICATION TO DECISION 04-09-022 

 
Summary 

Pacific Gas and Electric Company (PG&E) proposed in its incremental core 

gas storage proceeding, Application (A.) 05-03-001, to modify the contract 

pre-approval process that was approved in Decision (D.) 04-09-022.  In 

D.06-07-010, the Commission declined to modify D.04-09-022 because that 

decision was issued in Rulemaking (R.) 04-01-025 rather than in A.05-03-001.  In 

D.06-07-010, the Commission ordered that a ruling issue in this proceeding to 

solicit comments on whether any parties to this proceeding object to PG&E’s 

request to modify the pre-approval process in D.04-09-022.     

This ruling provides notice to the parties in R.04-01-025 that PG&E has 

requested that the contract pre-approval process adopted in D.04-09-022 be 

modified to apply to natural gas storage contracts of less than three years 

duration.  Any party interested in commenting on PG&E’s request to modify 

D.04-09-022 shall file a response to this ruling by August 14, 2006.  Any party 

seeking to file a reply to a response shall file the reply by August 25, 2006.  After 

the filing period for the replies has passed, a draft decision will be prepared on 

PG&E’s request to modify the contract pre-approval process in D.04-09-022.       
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Background 

On March 2, 2005, PG&E filed A.05-03-001 concerning the process for 

acquiring incremental core gas storage, and for the adoption of a core reliability 

planning standard.  As part of PG&E’s proposal for acquiring incremental core 

gas storage, PG&E proposes that the Commission modify D.04-09-022, as it 

applies to PG&E, to allow the pre-approval process to apply to gas storage 

contracts of less than three years and which are acquired by PG&E to meet the 

core reliability standard that was proposed by PG&E and adopted in 

D.06-07-010.      

The contract pre-approval process adopted in D.04-09-022 currently 

provides that interstate pipeline capacity contracts with a contract length limit of 

three years and a capacity amount limit of 100 MMcfd for PG&E and Southern 

California Gas Company, and 20 MMcfd for San Diego Gas & Electric Company, 

may use the pre-approval process.    

Under PG&E’s proposed modification of the pre-approval process in 

D.04-09-022, the gas storage contracts that are acquired by PG&E to meet its 

incremental core gas storage needs, and which have a duration of less than three 

years, would be included as part of the pre-approval process.  PG&E’s gas 

storage contracts which meet these criteria could be approved using the 

pre-approval process described at Pages 25 to 26 of D.04-09-022.      

Comments on Proposed Modification 

As directed by Ordering Paragraph 7 of D.06-07-010, any party to this 

proceeding who wants to comment on PG&E’s request to modify the contract 

pre-approval process in D.04-09-022 to include PG&E’s incremental core gas 

storage contracts of less than three years as part of the pre-approval process, may 

do so.  Any party to this proceeding who wants to file a response to this ruling 
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shall file the response with the Docket Office, and serve it on the parties to this 

proceeding, by August 14, 2006.  Any party who wants to reply to a response 

shall file and serve the reply by August 25, 2006. 

Following the filing deadline for the replies, a draft decision will be 

prepared on PG&E’s request to modify D.04-09-022.   

Therefore, IT IS RULED that any party who wants to comment on the 

request of Pacific Gas and Electric Company (PG&E) to modify the contract pre-

approval process in Decision 04-09-022 to allow the incremental gas storage 

contracts of less than three years, acquired by PG&E for the purpose of fulfilling 

its incremental core gas storage needs, to utilize the pre-approval process, shall 

do the following: 

a.  A response to this ruling shall be filed with the Docket Office, and 
served on the service list to this proceeding, by August 14, 2006. 

b.  Any party who wants to reply to a response to this ruling shall 
file and serve the reply by August 25, 2006. 

Dated July 25, 2006, at San Francisco, California. 

 
 
 

          /s/   JOHN S. WONG 
  John S. Wong 

Administrative Law Judge 
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INFORMATION REGARDING SERVICE 

 
I have provided notification of filing to the electronic mail addresses on the 

attached service list. 

Upon confirmation of this document’s acceptance for filing, I will cause a 

copy of the filed document to be served upon the service list to this proceeding 

by U.S. mail.  The service list I will use to serve the copy of the filed document is 

current as of today’s date. 

Dated July 25, 2006, at San Francisco, California. 

 
 
 

/s/   FANNIE SID 
Fannie Sid 
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